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CONDENSED CONSOLIDATED BALANCE SHEET 

CHANDLER-CLEVELAND MOTORS CORPORATION 

AND SUBSIDIARIES 

As of the close of business December 31, 1926 

ASSETS 

CURRENT 

Cash on Hand and on Deposit. . 

Customers* Notes Receivable . $ 

Less: Allowance for Doubtful . 

Customers’ Accounts Receivable_ 

Cars and Parts Sold for Export . 

Less: Allowance for Doubtful . 

Balance due in settlement with Vendor 
Merchandise Inventories, based on 
the lower of cost or market values. 

OTHER ASSETS 

Investments and Sundry Securities 

Owned . 

Miscellaneous Notes Receivable .... 

Less: Allowance for Doubtful . 

Miscellaneous Accounts Receivable, 

Claims and Advances . $ 

Less: Allowance for Doubtful ... 

PERMANENT 

Land and Buildings . $ 

Machinery, Equipment, etc . 

Less: Allowance for Depreciation. 

GOOD WILL 
DEFERRED 

Prepaid Expenses, including Un¬ 
amortized Organization Expenses. 

LIABILITIES 

CURRENT 

Notes Payable . 

Accounts Payable . 

Accrued Taxes, including estimated 

1926 Federal Income . 

Dealers* Deposits . 

Dividends Payable: 

Chandler-Cleveland Motors Corp. $ 217,426.17 

Minority Interests — The Chandler 
Motor Car Co . 1,68 1.25 


$ 126,419.40 

3.000.00 

$ 432,837.19 

123,419.40 


$ 129,318.92 

126,226.36 



$ 255,545.28 

26,548.58 

228,996.70 

100,000.00 



4,821,430.69 

$ 5,706,683.98 

$ 68,891.85 

30,000.00 

$ 116,888.00 

38,891.85 


$ 133,549.04 

10,000.00 

123,549.04 

279,328.89 

$ 4,245,408.29 
5,960.600.64 

$10,206,008.93 



2,916,392.08 

7,289,616.85 


5,000,000.00 

169,458.83 

$18,445,088.55 


703,8%. 82 
1,252,325.85 

265,674.88 

133,895.94 


219,107.42 


$ 2,574,900.91 
300,000.00 


RESERVE FOR CONTINGENCIES 
CAPITAL STOCK AND SURPLUS 
Represented by 350,000 Preference Shares without par value and 
280,000 Common Shares without par value, of Chandler-Cleveland 
Motors Corporation, outstanding, including Stock to be exchanged 
for certain shares ot The Chandler Motor Car Company and Cleve¬ 
land Automobile Company not yet transferred. 15,570,187.64 

$18,445,088.55 

(Note A) The Companies were reported as being contingently liable at December 31, 
1926, for current Drafts and Notes Receivable discounted in the aggregate amount of 
$486,640.75. 

(Note B) This Balance Sheet is subject to any necessary adjustment upon deter¬ 
mination of the final liability of the Companies for Taxes and to the comments contained 
in our “Certificate,” included in and made a part of this report. 
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To all Stockholders 

of Chandler-Cleveland Motors Corporation: 

The consolidated balance sheet of the Chandler-Cleveland Motors 
Corporation as of December 31st, 1926, and income and profit state¬ 
ment for the calendar year is submitted to you herein. 

The earnings for the year were disappointing, but this was largely 
due to the fact that during the first six months, which should be the 
period of best earnings, our sales were unsatisfactory. This was ac¬ 
counted for largely to the unfortunate connection we made in the fall 
of 1925 for the supply of our bodies. Had it not been for this trouble, 
our shipments during the first six months would doubtless have been 
six to seven thousand cars greater. However, by the first of August 
the situation had been remedied, and our sales since that time have 
shown a marked improvement. 

The total number of cars sold in the first six months was 10,623, 
and in the last six months 10,248, making a total for the year of 20,971 
cars. Had the business for the first six months been normal, the show¬ 
ing for the year would have been decidedly different. 

During the year of 1926 we developed at a large expense, all of 
which expense was absorbed, the new Royal Eight Chandler. This 
car was first shown to the public at the New York Automobile Show 
in January, and it has since been shown at the automobile shows at the 
various large cities. Its reception by both the dealers and the public 
was something quite beyond our expectations, and orders for this and 
our other models since the first of the year have been greatly in excess 
of those of a year ago. 

The Chandler line of automobiles now consists of cars in a price 
range from $945 to $2295. The various models cover the field in this 
price range probably as completely as any competing line of auto¬ 
mobiles. 

Judging from the response already received in the way of orders, 
and the reports that we have from our dealers* organization, it looks 
as though 1927 will show a substantial increase in the volume of our 
business over that of 1926, and a consequent betterment in the way 
of earnings. 

F. C. CHANDLER, 

President. 

Cleveland, Ohio 
February 22, 1927 
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CONSOLIDATED STATEMENT OF 
INCOME AND EXPENSE 


CHANDLER-CLEVELAND MOTORS CORPORATION 

AND SUBSIDIARIES 

For the year ended December 31, 1926 

INCOME 

Gross Profit from Sales of Automobiles and Parts after deduct¬ 
ing cost of Material, Labor and Manufacturing Expense, 
exclusive of Depreciation .. $ 4.533,477.50 

EXPENSES AND OTHER CHARGES 
Selling, Advertising and General Expense and Other Charges 

against Income including Depreciation . 4,097,147.89 

OPERATING PROFIT . $ 436,329.61 

PROVISION FOR FEDERAL INCOME TAX (Estimated). 35,000 00 
NET PROFIT TO SURPLUS . $ 401,329.61 
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CAPITAL STOCK AND SURPLUS 

CHANDLER-CLEVELAND MOTORS CORPORATION 

AND 

SUBSIDIARIES 


December 31, 1926 


CAPITAL STOCK AND SURPLUS. DECEMBER 31. 1925 

$15,033,912.61 

ADDITIONS 


Net Profit from Operations for 



the year ended December 
31, 1926. 

$ 401,329.61 


Adjustment of Federal Income 



Taxes applicable to prior 
years. 

84,676.48 


Proceeds from Convertible 



Preference Capital Stock 
sold. 

2,800,000.00 

3,286,006.09 



$18,319,918 70 

DEDUCTIONS 


Dividends Paid and Provided 
for: 

Chandler-Cleveland Motors 



Corporation—Preference.. . 

$ 1,249,079.84 


The Chandler Motor Car Co.. 

$ 910,000.00 


Less: Received by Chandler- 
Cleveland Motors Corp.. .. 
Cleveland Automobile Com¬ 

893,881.58 16,118.42 


pany, Common. 

$ 252,000.00 


Less: Received by Chandler- 
Cleveland Motors Corp.. .. 

Cleveland Automobile Com¬ 

246,197.00 5,803.00 


pany, Preferred. 

15.664.80 

$ 1,286,666.06 


Preferred Capital Stock of 


Cleveland Automobile Com¬ 
pany retired: 



Par Value. 

$ 1,155,300.00 


Premium. 

57,765.00 1,213,065.00 


Allowance for Obsolete Body 



Dies, Jigs and Fixtures.... 

250,000.00 

2,749,731.06 

CAPITAL STOCK AND SURPLUS DECEMBER 31, 1926. .. 

$15,570,187.64 
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ERNST AND ERNST 

ACCOUNTANTS and AUDITORS 
CLEVELAND 

February 22, 1927. 

Board of Directors and Stockholders, 

Chandler-Cleveland Motors Corf>oration, 

Cleveland. 

Gentlemen: 

Pursuant to request we have audited the books of account and record of the 
Chandler-Cleveland Motors Corporation, Cleveland, and Subsidiaries, as of the 
close of business December 31, 1926, and submit herewith Consolidated Balance 
Sheet as of that date. 

We have also prepared and include as part of this report Condensed State¬ 
ment of Income & Expense for the year ended December 31, 1926, together with 
Exhibit setting forth the transactions affecting the Consolidated Capital Stock 
and Surplus Account of the Companies for the year named. 

The Chandler-Cleveland Motors Corporation (Parent Company) was incor¬ 
porated in 1925, under the laws of the state of Delaware with an authorized Cap¬ 
ital Stock consisting of 350,000 Convertible Non-Cumulative Preference shares 
without par value and 1.000,000 Common shares without par value. During the 
year 1926, 70,000 Preference shares have been sold for cash and 280,000 Preference 
shares and 280,000 Common shares, including certain shares not yet transferred, 
have been issued in exchange for Common Stock of The Chandler Motor Car Com¬ 
pany and the Cleveland Automobile Company. As of July 19, 1926, the Chandler- 
Cleveland Motors Corporation (Parent Company) took over the business of the 
Cleveland Automobile Company upon transfer of the net assets. 

Cash on hand and on deposit, as shown by the records at December 31, 1926, 
has been fully accounted for by us and Notes Receivable and Securities Owned 
have been inspected or otherwise satisfactorily accounted for. Accounts Receiv¬ 
able have been verified in respect of the aggregate amount stated by trial balance 
of the individual accounts. The allowances made for doubtful Notes and Ac¬ 
counts Receivable are, in our opinion, based upon information obtained relative 
thereto, sufficient to cover any shrinkage in the book values reasonably antici¬ 
pated at this date. 

Merchandise Inventories are represented upon the basis of the lower of cast 
or market value as taken and priced under the direction of the Management. A 
careful examination has been made by us in respect of the physical quantities 
represented, pricing and clerical accuracy and certificate has been obtained by us 
covering the entire Inventories as to quantities and valuations as well as salability. 

Permanent Assets are represented at the depreciated book value without ap¬ 
praisal by us. For the year ended December 31, 1926, the Companies have made 
allowances for depreciation in the aggregate amount of $547,711.40, which has 
been charged against operations for the year. 

Full provision has been made for all ascertained Liabilities of the Companies 
at December 31, 1926, disclosed by the records examined and information ob¬ 
tained by us. Attention is directed to the fact, however, that the accompanying 
Balance Sheet is subject to any necessary adjustment upon determination of the 
final liability of the Companies for taxes. 

Subject to the foregoing, WE HEREBY CERTIFY, that we have examined 
the books of account and record of the Chandler-Cleveland Motors Corporation, 
Cleveland, and Subsidiaries, as of the close of business December 31, 1926, and 
that, in our opinion, based upon the records examined and information obtained 
by us, the accompanying Consolidated Balance Sheet correctly sets forth the 
consolidated financial position of the Companies at the date named. 


(Seal) 


Very truly yours, 

ERNST & ERNST. 
Certified Public Accountants. 
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